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(916) 4454964 

April 24, 1980 

Re : YT-103978 

In a recent tel6pW convention, you expreesed disagreement with 
the mt recamprtndgd by our report of investigation dated April 1, 1980. 
Thia report covera timber yield taxes not reported on timber hawasted 
umierU.S.PoreatSorvic8 Ccntxact#CKWO64-"Chair 4 Setthment Sale.” 
The tkabr m cut to clear ski zuna. 

Youca~tendthatth~tax shauldnotbeapplicabletothiaharveat 
of U.S.Foreat Ss&ce thber aince you were required to pay higher than 
uveraga valu4s for the timber and that little or no revenuema derived 
froln ihe 

4-a;: 
publicly 
(IU14r." 

ad&. 

rrliornia Yield Tax Lw enacted b 1976, ubich bcaam effective 
1977, is applicable to thber hmveated cq both privately md 
uuud landa. Tb tlmbr taxis timliabilitycf tb "timber 
Sectlan38104of thaYieldTaxLawd&nea timbercwner tc 

includa the first person to acquire legal or bnaficill title to timber 
afterithaabaeu fdled frumlmdownedby afeQrdagmcy. 

1&rPliia~trim)rrrtpXiaapie~taaiapossduparthsbPrvsating 
of tinbr, not the 8ah there of. Amoxdingly, the ~.a~_~f_timbetr -.. 
under U.S.tiat Seti c4n+=ta a~e_~t_..exersp+ed_f~_Ww2&e_tBer 
OT nc$~auypqfit_;~is rsrlized frar t?n operrtim. . . 

The timber tax is not measured by the selling price of ti timber 
but by an nhmdiate barvest valu# established by thiSIGE&;'-'~~zIIIpIpediate 
hameatvalueis theaverpgeprice thateachapeciesoftimberwould 
sell for m tha atunp at a voluntary sale at then date of harvest. The 
attachedhanmatvabe schedule applicable tcyuurareaincludes the 
imedIate harvest valuea for the semi annual period of July 1, 1979 through 
December 31, 1979. This is the period that the For&at Service indicated 
that the timber was harvested. 





(916) 445-696b 

J8xxlary 12, 1983 

&I: YT-105925 

Earls P. ortmao 
supewisinp; mx Auditor 
Tbaber Tax Diwisicm 
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NOTB&SS 13, 1378 

In 8920~ we are not aware of any bsais far exmpting 
you tlzba ikca ths ttier yield tax zm! tha tI&xr roserye, 
fund tax. AzcordizagLy , we groyme to recrjzxnd to ths Eoaxd 
t&at ycux ptition fm rtiotertainatim Ix2 denied. In +&is 
evezkt, you will receive notice of the ~%a.rd's action in c'Lu0 
OOUXCJ. 

Jarees X. McX&gal, Jr. 
Tax counfM31 

JxX;fr 
zRcb3surr 
cca i.lr: . ;Llrtinu c.?lurch 

SmIooino Comty Aase880r 
xr. iraul Cr-EjSbin 
i%r.LeeLeha 

bc: Mr. G1enn.L. Rigby 
Legal Section4 
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